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“Existing-home sales 
totaled 5.64 million in 
2020, up 5.6% from 2019 
and the most since before 
the Great Recession.”

NAR



Forecast 2020 2021

Fannie Mae 6.47M 6.71M

NAR 6.45M 7.50M

MBA 6.46M 7.18M

Transaction Forecasts



2021 Home Price Forecaster Projection
National Association of Realtors 6%
Zelman & Associates 6%
realtor.com 5.7%
Freddie Mac 5.3%
Mortgage Bankers Association 5.1%
Fannie Mae 4.2%
CoreLogic 2.9%

Average of all seven 5%
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“Rising interest rates reduce house-buying 
power and affordability, but are often a 
sign of a strong economy, which increases 
home buyer demand. By any historic 
standard, today’s mortgage rates remain 
historically low and will continue to boost 
house-buying power and keep purchase 
demand robust.”

Mark Fleming
Chief Economist at First American



Mortgage Rate Projections

Quarter Freddie 
Mac

Fannie 
Mae MBA NAR Average 

of All Four

2021 2Q 2.9 2.7 3.1 3.0 2.92%

2021 3Q 3.0 2.8 3.3 3.0 3.02%

2021 4Q 3.0 2.8 3.4 3.1 3.07%

2022 1Q 3.1 2.9 3.5 3.2 3.17%



WHERE WILL 
LISTINGS COME 
FROM IN 2021?



“Some people will feel comfortable listing 
their home during the first half of 2021. 
Others will want to wait until the vaccines 
are widely distributed. This suggests more 
inventory will be for sale in late 2021 and 
into the spring selling season in 2022.”

Ali Wolf
Chief Economist at Zonda
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“Total housing inventory at the end of December 
totaled 1.07 million units, down 16.4% from 
November and down 23% from one year ago 
(1.39 million). Unsold inventory sits at an all-time 
low 1.9-month supply at the current sales pace, 
down from 2.3 months in November and down 
from the 3.0-month figure recorded in December 
2019. NAR first began tracking the single-family 
home supply in 1982.

NAR



2020 NAR’s Real Estate Forecast Summit

Consensus View of Work-from-Home

6%

21%
18%

12%
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“New home sales activity, both 
mortgage applications and home 
sales, ran at a pace considerably 
ahead of 2019, showing the ongoing 
strong growth in housing demand and 
new residential construction.”

Joel Kan
MBA’s AVP of Economic and Industry Forecasting



TOP THREE REASONS 
homeowners didn’t 
put their house on 
the market in 2020

YouGov Survey

34%
life is too uncertain 

right now

31%
financial uncertainty 

25%
COVID-19 

health concerns



28.6%

7.5%

15.6%25.5%

7.5%

13.4%

Made their monthly 
payments during their 

forbearance period

Loan deferral
Past due 

payments were 
brought current

Loan paid 
off 

Modification

No loss 
mitigation 

plan

1.9% Repayment plans, 
short sales, deed-in-lieus

MBA

Upon exit from forbearance plan:

51.7% are paid in full
33% work out 
repayment plan
15.3% are still 
in trouble

Cumulative forbearance exits for 
the period from June 1, 2020 
through January 24, 2021



“But given the huge price gains recently, 
I don't think many homes will have to go 
to foreclosure… I think homes will just be 
sold, and there will be cash left over for 
the seller, even in a distressed situation. 
So that's a bit of a silver lining in that we 
don't expect a massive sale of distressed 
properties.”

Lawrence Yun
Chief Economist at NAR



AFFORDABILITY 
IN TODAY’S 
REAL ESTATE 
MARKET
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Percentage of Income Needed for a Mortgage Payment 
Decreasing Dramatically as Mortgage Rates Fall
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CoreLogic
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National Homebuyers’ “TYPICAL MORTGAGE PAYMENT”
Inflation-Adjusted Monthly Mortgage Payment That Buyers Commit To

*The typical mortgage payment used for this chart represents the inflation-
adjusted monthly payment based on U.S. median sales price and assumes a 

20% down payment, a fixed-rate 30-year mortgage, and Freddie Mac’s 
average monthly rate. It does not include taxes or insurance.



“Once you include the equity 
benefit of price appreciation, 
owning made more financial sense 
than renting in 48 out of the 50 top 
markets, with the only exceptions 
being San Francisco & San Jose, CA.”

Odeta Kushi
Deputy Chief Economist at First American



Coming Soon:
Spring 2021 Buyer & Seller Guides



“People do not 
follow the best 

leaders. They follow 
the ones they can 

understand the 
easiest.” 

- Donald Miller
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Average Days on the Market
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Home Prices
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Mortgage Rates
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30-Year Fixed
Rate Mortgages

from Freddie Mac 

Freddie Mac
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Mortgage Rate Projections

Quarter Freddie 
Mac

Fannie 
Mae MBA NAR Average 

of All Four

2021 2Q 2.9 2.7 3.1 3.0 2.92%

2021 3Q 3.0 2.8 3.3 3.0 3.02%

2021 4Q 3.0 2.8 3.4 3.1 3.07%

2022 1Q 3.1 2.9 3.5 3.2 3.17%
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Where Are They Going?



Mortgage Credit Availability

YES NO MAYBE
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Mortgage Credit Availability Index (MCAI), a report 
from the Mortgage Bankers Association 

Mortgage Credit 
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Average FICO® Score
for Closed Purchase Loans

by Loan Type

All Closed Loans as per Ellie Mae

751 757
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724

All Loans Conventional FHA VA
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All Loans* Conventional FHA VA

Average Back End DTI
for Closed Purchase Loans by Loan Type

All Closed Loans as per Ellie Mae


